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Market commentary 
 
 
 
 

Exploiting Liechtenstein`s potential as a springboard for 
international insurance offers 

♦ Insurance location Liechtenstein in upheaval 
♦ Using the opportunities of digitalisation and new work 
♦ A pioneering role in sustainability issues is possible 

 
By Holger Beitz, CEO PrismaLife AG 
 
Ruggell, September 27th 2021. The insurance location Liechtenstein is in a state of upheaval. 
The former importance of high-volume PPLI products has declined significantly. The focus in 
this business segment is now on standardised portfolio-linked life insurance policies. In 
addition, the retail business is gaining in importance. The drivers of this development are, on 
one hand, the innovative concepts developed in Liechtenstein. For example, Liechtenstein 
providers are pioneers in net tariffs and have far-reaching possibilities within the scope of 
asset structuring. At the same time, the high regulatory conformity of the location with regard 
to EU and Swiss requirements is impressive. 
 
As a result, foreign insurers are increasingly becoming involved in Liechtenstein (again), who 
want to use the location as a springboard to Switzerland as well as to the entire EU. The 
economic stability of the AAA location and the Swiss franc as a currency create a "safe haven" 
for pension provision and asset accumulation. 
 
PrismaLife also made a very conscious decision in favour of the location - not least because of 
its high flexibility. But the success of the location and Liechtenstein companies is not a 
foregone conclusion. That is why politics, supervision and the financial service providers of 
the various industries must actively work together locally to continue to position the financial 
centre in the heart of Europe strongly in the future. 
 
Confidently contributing to the strengths of the location 
Financial service providers from Liechtenstein have to be team players. From the perspective 
of providers in Liechtenstein, cooperations with larger providers from abroad are attractive. 
The ever-increasing regulatory requirements cause high expenses that are easier to handle in 
a large context. Conversely, the people of Liechtenstein have a high level of competence in 
cross-border business, which they can bring into cooperations. 
 
Politicians and supervisory bodies can help by insisting on compliance with market opening in 
the international context. Because international competition is in the interest of consumers 
and must not be smothered in bureaucracy. 
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Focus on strengths, clear obstacles out of the way  
In order to strengthen the competitiveness of companies even more, obstacles must be 
removed. One core issue is certainly the stamp duty, which makes capital investment models 
unnecessarily more expensive compared to other European countries. Switzerland and 
Liechtenstein will have to find ways to eliminate this market distortion. 
 
Liechtenstein is an attractive location with a high quality of life. But there is no doubt that the 
resident companies have some cost disadvantages. That is why we need more flexibility in 
labour law as well. Anyone who takes digitalisation and flexible forms of work seriously in the 
context of "New Work" has to think about how cross-border work can be freed from the 
shackles of social security law. This is not primarily about making savings, but about offering a 
working environment in the future that meets the requirements of well-trained people. This 
requires more attention from policy-makers, especially consideration for the cost situation 
and employee concerns of small and medium-sized enterprises. 
 
Despite strong ties to European regulations, the location must also retain or create new 
differentiating freedoms. With a view to the German and Austrian markets, this could be, for 
example, a liberal approach to the topic of "actuarial interest", as is also practised in Italy, for 
example. Here, only the long-term results from asset liability management are decisive for the 
determination of the actuarial interest rate. 
 
Becoming a pioneer in the core topic of sustainability 
As a country, Liechtenstein already has a high awareness of sustainability issues. It is 
important to focus even more on this aspect and to take on a leading role together with banks 
and insurers at the location. As a small country, but large financial centre, we have the 
opportunity to be faster than the "tanker" European Union on the topic of ESG and to set 
standards before the regulators have concluded lengthy discussions.  
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Über PrismaLife  
Die PrismaLife AG ist die führende Vorsorgespezialistin in Liechtenstein für nachhaltigen Vermögensaufbau mit Sitz 
in Ruggell. Als Spezialist für Nettopolicen setzt das Unternehmen auf eine klare Trennung von Produkt und 
Vergütung. Die Gesellschaft verwaltet Kundengelder in Höhe von rund 1,4 Milliarden Euro. Die Kapitalanlagen im 
Deckungsstock sind nachhaltig ausgerichtet. Auch für die Kunden bietet PrismaLife zahlreiche Fondslösungen mit 
nachhaltiger Ausrichtung an. Weitere Informationen unter: www.prismalife.com  
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